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1.
Introduction By The Managing Director

Ladies and gentlemen,

Let me inform you about the business activities of EP ENERGY TRADING, a.s. (“the Company”) in 2019, 

and the Company’s plans for 2020.

In 2019, we met the planned figures for supplies of 
electricity and natural gas to end customers. More precisely, 
we supplied 2.9 TWh of electricity and 2.1 TWh of natural 
gas.

The Company supplies energies to more than 66 000 
supply points in the Czech Republic and in Slovakia which 
represents a growth of 4 000 supply points against 2018.

Increasing the loyalty and satisfaction of our customers, 
business partners and employees is the Company’s primary 
principle, enabling us to achieve good financial results 
in a long run and increase the value of the Company.

Since 2018, EP ENERGY TRADING, a.s. started selling its 
products under the epet brand. The new brand strategy 
is customer-oriented and aims at simplicity, efficiency, 
clarity and human touch. To provide our customers with 
the best price solution and excellent customer experience, 
we decided to transfer the customer service line to the 
Company’s registered office.

Similar to last year, we plant to focus on strengthening our 
position in the energy supplies to households segment 
through new investment opportunities.

I would like to thank you all for your cooperation. I am 
confident that you will be satisfied with our services in 
the future as well.

Prague on 30 April 2020

Ing. Petr Švec, MBA
Managing director of EP ENERGY TRADING, a. s.
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2.
Selected Company Information

EP ENERGY TRADING, a.s.
Praha – Praha 1, Klimentská 1216/46, Postal Code: 110 02
273 86 643
CZ27386643
Municipal Court in Prague, Section B, Insert No. 10233
+420 255 707 090
+420 255 707 091
info@epet.cz
www.epet.cz
+420 255 707 099

EP ENERGY TRADING, a.s., organizačná zložka,
Pribinova 25, PSČ 811 09, Bratislava, Slovenská republika
366 82 071

EP Energy, a.s.
Pařížská 130/26, Josefov, 110 00 Praha 1
292 59 428

Trade name: 
Registered office:  
ID No.: 
Tax ID:
Registration in the Commercial Register: 
Phone:  
Fax: 
E-mail:
Website:
Customer centre:

Foreign branch:  
Registered office: 
ID No.:  

Sole shareholder:
Registered office: 
ID No.:     
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Company Profile

EP ENERGY TRADING, a.s., a joint stock company, is a reliable supplier of electricity and natural gas 

to households, companies and wholesale customers in the Czech Republic and in Slovakia..

To our customers we offer a professional attitude, fast and open dealing, high quality services, and, 

importantly, interesting and competitive prices. The Company is a respected alternative to all dominant 

energy suppliers.

Another business activity of the Company is trading in electricity and natural gas in wholesale market.

The Company is part of the EP ENERGY group, which is the most significant supplier of heat 

and the second largest electricity producer in the Czech Republic. Thanks to the economic strengths 

of the owner, having its own energy sources available, EP ENERGY TRADING, a.s. is a stable partner 

for its customers, offering some of the best price conditions in the market and the certainty of meeting 

contractual obligations.

7



EP ENERGY TRADING, a.s.   Annual report   2019

3.
Report Of The Board Of Directors 
On The Company´s Business Activities 
And The State Of Its Assets

All data presented have been prepared in compliance with Czech Accounting Standards.

Financial results for 2019

For the 2019 accounting period, EP ENERGY TRADING, a.s. reported revenues over CZK 12 billion. Profit before tax amounted 
to CZK 40.1 million.

Principal business activities in 2019

The Company’s principal business activity is the sale of electricity and natural gas to end customers in the Czech Republic 
and in Slovakia, and trading in electricity and natural gas in the wholesale market.

Electricity

In 2019, total sales of electricity to end customers in the Czech Republic and in Slovakia measured in technical units amounted 
to 2 863 GWh. Electricity supplies in Slovakia are effected through EP ENERGY TRADING, a.s., organizačná zložka.

EP ENERGY TRADING, a.s. has an exclusive position in buying and selling electricity from the group’s generation sources 
and obtaining electricity for end customers.
In 2019, EP ENERGY TRADING, a.s. traded 6 953 GWh of electrical energy including exchange trades.

Natural gas

In 2019, EP ENERGY TRADING, a.s. supplied 2 121 GWh of natural gas to end customers in the Czech Republic, and traded 
1 046 GWh of this commodity.

Future development

In 2020, the Company’s main task is to maintain its current market position in the sale of electricity and gas, and to increase sales 
in the household segment. The Company will focus on maintaining profitability in the segments of supplies to end customers, 
despite high competition in the market and the prudent approach to risk that the Company applies.

EP ENERGY TRADING, a.s. aims to further strengthen relations with its partners and to develop business relations with new 
counterparties.

Internally, the Company will focus on process optimisation and improving the quality of services to end customers.
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Research and development activities

The Company does not focus on any research and development activities.

Environmental protection and labour-law relations

In handling consumable materials, the Company always adopts environmentally-friendly approach. 
Employment relations are governed by the Labour Code.

Risk management objectives and methods

As part of its usual business activities, the Company is exposed to currency and market risk. The Company’s management 
in cooperation with its Risk Management department monitors and assesses the risks on a regular basis. The management’s 
objective is to reduce any possible negative effects of the risks, which is done through currency and commodity derivatives, 
The Company applies hedge accounting, the principles of which are further described in note 2e to the financial statements. 

Other requirements

During 2019, the Company did not acquire any own shares. Information on the branch are listed in the notes to financial 
statements.

Material subsequent events

Material subsequent events as at the date of the annual report are enclosed in the notes to financial statements which form 
an integral part of this annual report. 

Prague, on 30 April 2020

      
Ing. Petr Švec, MBA       Ing. Ladislav Sladký
Member of the Board of Directors      Member of the Board of Directors
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4.
Report On Relations Between 
Related Parties

Prepared pursuant to Act No. 90/2012 Coll., on Commercial Companies and Cooperatives, as amended, for the accounting 
period from 1 January 2019 to 31 December 2019.

The board of directors of EP ENERGY TRADING, a.s., with its registered office in Prague – Prague 1, Klimentská 1216/46, postal 
code 110 02, has prepared this report on relations between the controlled entity, companies exercising direct or indirect control, 
and other entities controlled by the same controlling entity for the accounting period from 1 January 2019 to 31 December 2019, 
pursuant to Section 82 of Act No. 90/2012 Coll., on Commercial Companies and Cooperatives, as amended. 

The entity directly controlling the Company in the period from 1 January 2019 to 31 December 2019 was EP Energy, a.s., with 
its registered office at Pařížská 130/26, Josefov, postal code 110 00, Prague 1.

In the respective period, EP Energy, a.s., as the direct controlling entity owned 16 shares of the controlled entity, representing 
100% of its registered capital and a corresponding share in the voting rights.

I. Controlled entity

EP ENERGY TRADING, a.s., with its registered office at Prague – Prague 1, Klimentská 1216/46, postal code 110 02, identification 
No.: 273 86 643, registered on 31 October 2005 in the Commercial Register of the Municipal Court in Prague, Section B, Insert 
10233.

II. Controlling entity

a) directly controlling entity

EP Energy, a.s., with its registered office at Prague 1, Pařížská 130/26, postal code 110 00, identification No.: 292 59 428, 
registered on 16 December 2010 in the Commercial Register of the Municipal Court in Prague, Section B, Insert 21733. 

b) indirectly controlling entity 

In the period from 1 January 2019 to 31 December 2019, the entity exercising indirect control was EP Investment SARL, 
with its registered office at avenue J.F. Kennedy 39, 1855, Luxembourg, TIN: 20132465909

III. Role of the controlled entity; method and means of control

The controlled entity’s role within the group of companies is trading in commodities in a wholesale market and supplying 
commodities to end customers. To fulfil this role, the controlled entity enters into business relations with related parties. 
All contractual relationships with related parties were established on arm’s length basis, and all supplies and related 
consideration have been agreed based on the arm’s length principle.
The controlling entity exercises its controlling influence through appointing and removing statutory bodies’ and supervisory 
board members, in compliance with applicable legislation and the controlled entity’s articles of association.
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IV. Contracts entered into with related parties in the last accounting period 

The following contracts between the controlled entity, direct and indirect controlling entities, and other entities controlled 
by the same controlling entity were in effect in 2019:

 EFET-type framework contract with Stredoslovenská energetika, a.s. dated 1 October 2007
 Framework contract with Stredoslovenská energetika-Distribúcia, a.s. dated 1 July 2007
 Framework contract on electricity supply and consumption transferring the liability for deviation with Elektrárny   
 Opatovice, a.s. dated 15 December 2010
 Framework contract on electricity supply and consumption transferring the liability for deviation with Plzeňská   
 energetika, a.s. dated 15 December 2010
 Loan agreement with EP Energy, a.s. dated 15 November 2013
 EFET-type framework contract (electricity) with EP Commodities, a.s. dated 1 December 2014
 EFET-type framework contract (gas) with EP Commodities, a.s. dated 1 December 2014
 EFET-type framework contract with Pražská teplárenská a.s. dated 10 December 2013
 EFET-type framework contract with EP Commodities, a.s. dated 1 December 2014
 Framework distribution contract with SPP – distribúcia , a.s. dated 6 October 2015
 Contract on electricity supply – purchase of electricity for 2019 with POWERSUN a.s. dated 12 September 2018
 Contract on electricity supply – purchase of electricity for 2019 with VTE Pchery, s.r.o. dated 17 February 2018
 Contract on combined HV electricity supply for 2019 with VTE Pchery, s. r. o. dated 24 November 2017
 Contract on combined HV electricity supply for 2019 with POWERSUN a.s. dated 10 November 2017
 Contract on combined HV electricity supply for 2019 with MSEM, a.s. dated 5 December 2018
 Contract on combined gas supplies – large and medium customer for 2019, with MSEM, a.s. dated 5 December 2018
 Contract on combined HV electricity supply for 2019 with SOR Libchavy spol. s r.o. dated 1 October 2018
 Contract on combined HV electricity supply for 2019 with Plzeňská teplárenská, a.s., dated 10 December 2018
 Contract on combined gas supplies – large and medium customer for 2018 with SOR Libchavy spol. s.r.o. dated 
 1 October 2018
 Contract on combined LV electricity supply for 2019 with RPC, a.s. dated 3 October 2017
 Contract on combined LV electricity supply for 2018-2019 with EP Commodities, a.s. dated 30 November 2017
 EFET-type framework contract (electricity) with PT Concept, a.s. (Pražská teplárenská Trading, a.s.) dated 15 April 2015
 EFET-type framework contract (gas) with PT Concept, a.s. (Pražská teplárenská Trading, a.s.) dated 15 October 2012
 Contract on gas supply (2019) with PT Concept, a.s. (Pražská teplárenská Trading, a.s.) dated 15 August 2018
 Contract on gas supply (2020) with PT Concept, a.s. (Pražská teplárenská Trading, a.s.) dated 17 October 2019
 Framework contract on electricity supply and consumption transferring the liability for deviation with 
 United Energy a.s. dated 31 December 2010 
 Framework distribution contract with SPP – distribúcia , a.s. dated 6 October 2015
 Contract on maintaining financial security with EP Commodities, a.s. dated 1 December 2017
 Contract for services with EP Commodities, a.s. dated 2 January 2018
 Contract on the provision of professional assistance with EP Infrastructure, a.s., dated 2 January 2018
 Contract on the provision of professional assistance with EP Infrastructure, a.s., dated 1 October 2018
 Contract on the provision of professional assistance with EP Investment Advisors, s.r.o. dated 4 January 2016, including  
 its amendment dated 2 January 2017.
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V. Other juridical acts made in the interest of related parties

During the respective accounting period, no juridical acts – other than those performed within exercising the rights pertaining 
to the controlled entity’s shareholder – were performed in the interest of the direct and indirect controlling entity or other 
entities controlled by the same controlling entity.

VI. Other measures adopted or effected in the interest or at the instigation of related parties

During the respective accounting period, no measures – other than those adopted or effected within exercising the rights 
pertaining to the controlled entity’s shareholder – were adopted or effected between the controlled entity and the direct and 
indirect controlling entity or other entities controlled by the same controlling entity.
In 2019, the Company paid a dividend of TCZK 99 236 in favour of the controlling entity.
In 2019, no acts were performed in the interest or at the instigation of the controlling entity that would concern more than 10% 
of the controlled entity’s equity.

VII. Performance and considerations provided and received by the controlled entity

In the respective accounting period, the controlled entity provided and received the following performance and consideration 
to and from the directly or indirectly controlling entity and other entities controlled by the same controlling entity (in TCZK):

   Related party                                                                                                                                                 Performance                                                                                                                                               Revenue in TCZK        Expenses in TCZK 

Pražská teplárenská a.s.

Plzeňská teplárenská a.s.

VTE Pchery, s.r.o.

United Energy, a.s.

POWERSUN a.s.

EP Energy, a.s.

Elektrárny Opatovice, a.s.

Revenue from sale of goods
Cost of goods sold
Other services
Total

Revenue from sale of goods
Cost of goods sold
Other services
Total

Revenue from sale of goods
Cost of goods sold
Other services
Total

Revenue from sale of goods
Cost of goods sold
Other services
Total

Revenue from sale of goods
Cost of goods sold
Other services
Total

Interest expense
Guarantee fees
Interest income
Other services
Total

Revenue from sale of goods
Cost of goods sold
Other services
Total

49 220
0
0

49 220

19 282
0
0

19 282

188
0
0

188

201 313
0

2 863
204 176

48
0
0

48

0
0

2 645
0

2 645

114 260
0

5 374
119 634

0
16 667

0
16 667

0
540 688

360
541 048

0
9 861

11
9 872

0
729 510

120
729 630

0
4 647

5
4 652

4 925
1 365

0
54

6 344

0
1 255 137

714
1 255 851
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Stredoslovenská energetika, a.s.

EP Commodities, a.s.

Slovenské elektrárne, a.s.

SOR Libchavy

SPP Storage s.r.o.

LokoTrains s.r.o.

MSEM a.s.

Alternative Energy s.r.o.

SPP Distribúcia a.s.

Stredoslovenská distribúčná, a.s.

Revenue from sale of goods
Cost of goods sold
Total

Cost of goods sold
Revenue from sale of goods 
Other services
Interest expense
Total

Cost of goods sold
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold 
Revenue from sale of goods
Total

Cost of goods sold
Total

428 524
0

428 524

0
721 090

2 119
0

723 209

0
24 181
24 181

0
13 765
13 765

0
2 400
2 400

0
43
43

0
2 742
2 742

0
34
34

0
42
42

0
0

0
389 959
389 959

1 749 056
0

18 870
892

1 768 818

52 113
0

52 113

0
0
0

0
0
0

0
0
0

0
0
0

0
0
0

21 034
0

21 034

81 033
81 033

   Related party                                                                                                                                             Performance                                                                                                                                                   Revenue in TCZK        Expenses in TCZK 
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VIII. Damage incurred by the controlled entity and its settlement

The controlled entity did not incur any damage nor did it gain any advantage as a result of the above contracts, other juridical 
acts, other measures, or supplies and consideration provided and received.

IX. Advantages and disadvantages arising from relations between related parties, associated risks

The controlled entity does not gain any advantages or suffer any disadvantages from its relations with related parties. All 
related-party relations are governed by the arm’s length principle. No entity gains any illegitimate advantages or disadvantages; 
all the relations are neutral in this respect. The controlled entity has not incurred any risks from these relations.

X. Confidentiality

Within the holding group, all information and facts that are a part of the trade secret of the controlling entities, controlled entity 
and other related parties are deemed confidential. The same applies to all information that has been designated as confidential 
by any related party. Confidentiality also applies to any and all business information that may on its own or in connection with 
other information and facts result in damage to any related party.

XI. Conclusion

This report has been prepared by EP ENERGY TRADING, a.s., and will be submitted for review to the supervisory board and 
auditors. As the controlled entity has a statutory duty to prepare an annual report, the report on relations will be attached 
thereto.

The annual report will be deposited in the Collection of Deeds maintained by the Municipal Court in Prague.

Prague, on 29 March 2020

Ing. Petr Švec, MBA                  Ing. Ladislav Sladký
Member of the Board of Directors                  Member of the Board of Directors
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5.
Report Of The Supervisory Board
On The Results Of Its Activities

In 2019, the supervisory board of EP ENERGY TRADING, a.s. performed its tasks in compliance with the Act on Commercial 
Companies and Cooperatives and the Company’s statutes.

At its meetings, the supervisory board regularly monitored the Company’s economic results, the state of its assets and reviewed 
any economic analyses. It checked and verified the fulfilment of tasks assigned to the board of directors by the general meeting, 
or the decisions of the sole shareholder exercising the powers of the general meeting, as well as the compliance with generally 
binding legal regulations and the Company’s statutes.

During 2019, in exercising its right to supervise, the supervisory board complied with the Company’s statutes and generally 
binding legal regulations applicable to the activities of joint stock companies. In the mentioned period, the supervisory board 
focussed primarily on its main task, i.e. the supervision over the exercise of powers of the board of directors and the examination 
of the annual financial statements and the proposed distribution of profits.

In the shareholder’s interest, the supervisory board focused, among other things, on the continuous monitoring of economic 
results, the fulfilment of the business plan and the resolutions adopted by the regular general meeting. At the same time, it 
assisted the board of directors in fulfilling the joint stock company’s development strategy.

The board of directors has provided the supervisory board with all necessary underlying materials, information and explanations. 
The supervisory board did not discover any shortcomings or violations of the Company’s statutes or applicable legal regulations 
in the activities of the board of directors.

Prague on 30 April 2020

Mgr. Michal Antonín
Chairman of the Supervisory Board
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Financial guides
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6.
Financial Statements Pursuant To The 
Czech Accouting Principles

17



EP ENERGY TRADING, a.s.   Annual report   2019

18



19



EP ENERGY TRADING, a.s.   Annual report   2019

20



21



EP ENERGY TRADING, a.s.   Annual report   2019

22



23



EP ENERGY TRADING, a.s.   Annual report   2019

24



25



EP ENERGY TRADING, a.s.   Annual report   2019

26



27



EP ENERGY TRADING, a.s.   Annual report   2019

28



29



EP ENERGY TRADING, a.s.   Annual report   2019

30



31



EP ENERGY TRADING, a.s.   Annual report   2019

32



33



EP ENERGY TRADING, a.s.   Annual report   2019

34



35



EP ENERGY TRADING, a.s.   Annual report   2019

36



37



EP ENERGY TRADING, a.s.   Annual report   2019

38



39



EP ENERGY TRADING, a.s.   Annual report   2019

40



41



EP ENERGY TRADING, a.s.   Annual report   2019

42



43



EP ENERGY TRADING, a.s.   Annual report   2019

44



45



EP ENERGY TRADING, a.s.   Annual report   2019

7.
Auditor’s Report
To Shareholder Of The Company
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